


RENTAL TERMS AND CONDITIONS

This document constitutes an agreement between Tapestry Music Ltd.
(Lessor) and the aforesigned (Lessee) and is subject to the following terms
and conditions:

1. 100% of alli payments apply tc the Rent To Own Price of the instrument
as stated on the reverse of this agreement. If the instrument is purchased by
the lessee within the first 24 months of the rental period, a 25% discount will
be given on the balance owing from the rent to own price after all rental
payments have been deducted, provided that the account is current and in
good standing.

2. The minimum rental period is three (3) months for all instruments.
Payments are due for each subsequent month in advance by Visa or
MasterCard payment or by post-dated cheques (3 month periods) provided at
the date of this rental agreement signing. Payments are due monthly on the
date shown on the reverse of this agreement.

3. The instrument is covered by warranty from manufacturer defects for the
duration of the rental period. All repairs must only be provided by Tapestry
Music Ltd. Warranty does not cover strings, reeds, pads, damage, neglect,
theft or loss.

4. It insurance has been added to this agreement, the instrument is covered
for repairs from accidental damage, damage by fire and for theft. LOSS IS
NOT COVERED BY INSURANCE. DAMAGE FROM ABUSE OR NEGLECT
IS NOT COVERED BY INSURANCE. Please do not drag cases/bags on
ground or sit on cases. Determination of the cause of damage will be made
solely by Tapestry Music Ltd. Insurance coverage is void if instrument is taken
outside of British Columbia. In the case of theft, the lessee will deliver to
Tapestry Music Lid. a copy of the police report filed as to the circumstances of
the theft or destruction of the instrument, and the remains of the destroyed
instrument if available. For damage beyond repair or a theft claim, a
deductible of $100 shall be borne by the lessee to replace the instrument
with another instrument of equal value.

5. Insurance rates are as follows:

$3.00 monthly - Flute, Clarinet, Trumpet, Cornet, Trombone, Guitar, Bass/Amp
Combo, Snare Drum, Bell Kit, Violin.

$5.00 monthly - Saxophones, French Horn, Euphonium/Baritone, Bass
Clarinet, Oboe, Viola, Cello.

6. In the event that a payment is not received on the due date or a cheque is
returned for any reason, the agreed monthly payment will be processed
through the Visa or MasterCard account. A $15.00 service charge will be
applied to any NSF payment.

7. Past due monthly payments will be charged a 2% late fee per month. If
any payment is in arrears for more than sixty (60) days, Tapestry Music
Ltd. will terminate this agreement and place the account into collection.
The lessee is responsible for keeping credit card information on file
current.

8. Title and ownership of this instrument remains with Tapestry Music Ltd. until
all rental payments are made equal to the rent to own value stated on the
reverse of this agreement, or the instrument is purchased outright.

9. The lessee may terminate this agreement at any time by returning the
instrument to Tapestry Music Ltd. The initial three month payment is
non-refundable. Instruments returned to the school will not be considered

returned to Tapestry Music Ltd. and the lessee will remain responsible
for all payments, plus theft and damage charges until the instrument is
physically returned to Tapestry Music Ltd. and a receipt issued.

10. This agreement will be considered cancelled upon the instrument
being returned to Tapestry Music Ltd. and after a receipt has been
issued to the lessee from Tapestry Music Lid. The lessee will remain
responsible for any overdue payments, damage if any, and missing
accessory items issued at the time of rental until a receipt is issued. If
the instrument is returned at a time which is over seven (7) days into
the next rental payment period, the lessee will be charged the next
month's payment. In certain cases, at the sole discretion of Tapestry
Music Ltd., this rental charge may be pro-rated to the nearest two
week period (one half of one month's rental charge).

11. In the event of theft, loss or unrepairable damage of the instrument,
the lessee will be responsible for the full balance owing and will
reimburse the lessor for same, unless the lessee holds insurance (does
not cover loss) from Tapestry Music Ltd. (#4).

12. if during the rental period the instrument is exchanged for a different
instrument, all rental payments that have accrued with respect to the
original instrument may be transferred to a second rental instrument of
equal or greater value. In the case of an instrument being exchanged
for another instrument of lesser value, a pro-rated credit will be given as
if the lesser value instrument had been rented for the original rental
period. An example would be a saxophone being exchanged for a
clarinet whereby the rental credit would be for the clarinet rental rate
muitiplied by the number of months of the original saxophone rental
period. Exchange credit will only be issued for accounts in good
standing and if the rental period is uninterrupted.

13. If more than one rental agreement is held by the lessee for multiple
instruments, the lessee agrees that only the rental payments
accumulated for the specified instrument or exchanged instrument on
this agreement may be applied to exchange or purchase.

14. School Year Rental - Yearly rental accounts must be renewed
for the following year before the current yearly term has expired
{(June 30th). If the lessee does not renew for the next ten month term
and the instrument has not been returned to Tapestry Music Lid. before
June 30th, Tapestry Music Ltd. will charge a non-refundable late
payment penalty of 10% of the vearly charges due through the
lessee credit card account on July ist and each subsequent month
until the instrument is returned, renewed or other arrangements
satisfactory to Tapestry Music Ltd. are made.

15. A credit card (Visa or MasterCard) is required for all rentals.
One spouse must be employed and a daytime work number must be
supplied. The lessee is responsible for notifying Tapestry Music
Ltd. of any changes to credit card information including new
expiry date, change of address and/or phone number.

16. The lessee acknowledges that the instrument was received in good
condition with all necessary supplies on the date of this agreement.

17. The lessee acknowledges that any provincial or federal tax
increases (PST/GST) will be borne by the lessee on payments due.

18. The Rent To Own Price and rental rates set out on the reverse of
this agreement are subject to approval by Tapestry Music Ltd. If
Tapestry Music Ltd. does not advise the lessee within 30 days of the
date of this agreement, then those rates found on the reverse of this
agreement will apply.
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